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2007-08 2006-07
HIGHLIGHTS (Rs. Lacs)  (Rs. Lacs)
Gross Revenue 2,168.87 1,943.33
Profit Before Tax 669.53 586.90
Profit After Tax 440.45 386.73
Dividend 156.00 130.00
Retained Earnings 359.86 321.30
Funds Employed 2,307.47 2,039.23
Net Worth 2,120.41 1,862.48
Debrt : Equity Ratio 0.00:1 0.00:1
Net Worth Per Equity Share Rs.163.11 Rs. 143.27
(Rs. 10/- each)
Earnings (EAT) Per Equity Rs. 33.88 Rs. 29.75
Share (Rs. 10/- each)
Dividend Per Equity Share Rs. 12.00 Rs. 10.00
{Rs. 10/- each)
120% 100%




Notice to the Members

Notice is hereby given that the Thirty Seventh
Annual General Meeting of the Members of
BENARES HOTELS LIMITED will be held
at the Registered Office of the Company at
Nadesar Palace Compound, Varanasi-221 002,
on Thursday, 21st August, 2008 at 3.30 p.m. to
transact the following business:

ORDINARY BUSINESS

1.

. To appoint a Director in

To receive and adopt the Directors’ Report
and Audited Profit and Loss Account for the
year ended 31st March, 2008 and the Balance
Sheet as at that date.

To declare a dividend.

place of
Mrs. Rukmani Devi, who retires by rotation
and is eligible for reappointment.

To appoint a Director in place of
Mr. Shriraman, who retires by rotation and
is eligible for reappointment.

To appoint a Director in place of Dr. Anant
Narain Singh, who retires by rotation and
is cligible for reappointment.

To appoint Auditors and fix their
remuneration.

SPECIAL BUSINESS

s

Appointment of Mr. P. Sanker as a
Director of the Company.

To consider and if thought fit, to pass, with
or without modification, the following
Resolution as an Ordinary Resolution:

“RESOLVED THAT Mr. P Sanker be and
is hereby appointed as a Director of the
Company liable to retire by rotation.”

To place the Secretarial Compliance
Certificate obtained pursuant to Scction
383A of the Companics Act, 1956 read with
the Companics (Compliance Certificate) Rules,
2001.

NOTES

{(a) The relative explanatory statement pursuant

to Section 173 of the Companies Act, 1956
in respect of the business under Item No. 7
and 8 15 annexed hereto.

(b)A MEMBER ENTITLED TO ATTEND

AND VOTE AT THE MEETING IS
ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF
HIMSELE A PROXY NEED NOT BE A
MEMBER OF THE COMPANY. A BLANK
FORM OF PROXY IS ENCLOSED AND
[F INTENDED TO BE USED, IT SHOULD
BE RETURNED TO THE COMPANY,
DULY COMPLETED, NOT LESS THAN
48 HOURS BEFORE THE ANNUAL
GENERAL MEETING.

(c) Members are requested to intimate to the

Company, the changes, if any, in their
registered address along with Pin Code
Number. Members whose sharcholding is in
demat form are requested to send the
intimation for change of address to their
respective Depository Participant(s).

(d) The Register of Members and the Share

Transfer Books of the Company will remain
closed from Friday, 8th August, 2008 to
Thursday, 21st August, 2008 (both days
inclusive),

{(e) The dividend as recommended by the

Directors for the year ended 31st March, 2008,
if passed at the meeting, will be made payable
on or after Monday, 1st September, 2008, to
those members whose names appear on the
Register of Members of the Company on
Friday, 8ch August, 2008, As regards shares
held in electronic form the dividend will be
payable to the beneficial owners of shares
whose names appear in the statement of
beneficial ownership furnished by the
Depositorics as at the end of business hours
on Thursday, 7th August, 2008.
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() Members who are holding shares in identical (h) Members/Proxies should bring the Attendance
order of names in more than one folio are Slip sent herewith duly filled in for attending
requested to write to the Company for the meeting.

consolidating their holding in one folio.

{g) Pursuant to Section 205C of the Companies
Act, 1956, all unclaimed/unpaid dividends
for a period of 7 years from the date of transfer
to the *Unpaid Dividend Account’ are

required to be transferred by the Company J

to the “Investor Education and Protection By order of the Board of Directors
Fund® established by the Central of BENARES HOTELS LTD.
Government. Accordingly, the unclaimed

dividend paid up to the financial year ended
31st March, 2001, shall be transferred by the

Company to the said Fund on the due date in P K BHATIA
2008. Members are advised that once the Company Sccretary
unclaimed dividend is transferred to Investor

Education and Protection Fund, no claim shall Place : Mumbai

lie in respect thereof. Date : 19th May, 2008



Explanatory Statement

Pursuant to Section 173 of the
Companies Act, 1956

The following Explanatory Statement sets out
all material facts relating to the business under
Item No. 7 and 8 mentioned in the
accompanying Notice dated 19th May, 2008.

Item No. 7

Mr. P. Sanker was appointed as an Additional
Director of the Company on 19th May, 2008.
In terms of Section 260 of the Companies Act,
1956 and Article 122 of the Articles of
Association of the Company, Mr. Sanker holds
the office upto the ensuing Annual General
Meeting. A notice under Section 257 of the
Companies Act, 1956 has been received from
a member signifying its intention to propose
Mr. . Sanker’s candidature to the office of the
Director at the forthcoming Annual General
Meeting.

The Board commends to the sharcholders the
appointment of Mr. P Sanker as Director on
the Board of the Company. Except Mr. . Sanker,
no other Director is concerned or interested in
the Resolution.

Item No. 8

Pursuant to Section 383A of the Companics
Act, 1956 the Company has obtained the
Secretarial Compliance Certificate from Mr.
Arvind Kohli, Company Secretary in Practice.
In terms of the Companics (Compliance
Certificate) Rules, 2001, the aforesaid
certificate is to be laid in the Annual General
Mecting of the Company. The said certificate
is artached to the Directors’ Report.

By order of the Board of Directors
of BENARES HOTELS LTD.

P K BHATIA
Company Secretary

Place : Mumbai
Date : 19th May, 2008
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Directors’ Report to the Members

The Directors hereby present the Thirty Seventh Annual Report of the Company together with the Audited
Statements of Account for the year ended 31st March, 2008.

OPERATING AND FINANCIAL RESULTS 2007-08 2006-07
: (Rs./Lacs) (Rs./Lacs)
Ineameii srnR R e e e R e T e i e 2,168.87 1,943.33
Grozs:Profit for the year ...l i 771.46 673.56
Less: Depreciation ...ceeeiicissuimsisiisnssninsasmantosniinsnivansinnnions 101.93 86.66
PEOEIE BEEOTE Y . oo ivivninssivnwsninmsorinws s sy s s i i s i s amnais s 669.53 586.90
Less: Provision for tax
L e SR e TS R O e DS 216.31 190.70
T B ] B et b e e e kLB R e 10.31 7.07
SERNEe DO TAX . oot s apmsicpusannsi s vanen v es 2.46 2.40
2 N L) 5 e 440.45 386.73
Add: Balance brought forward from previous year.................. 487.40 297.76
Balance available for appropriations ............ocecimmersmmesasasassin 027.85 684.49
APPROPRIATIONS :

{a) A dividend ®@ 120% i.e. Rs. 12.00 per equity share
{previous year 100% i.e. Rs. 10.00 per share) on 13,00,000
Equity Shares, which, if approved by the Sharcholders at
the Annual General Meeting to be held on Thursday, 21st
August, 2008 will be paid out of the provision for

EIVEARII o amsininnvinais wrvsinmsmamishsmis s s S s sm s 156.00 130.00
(B) T o TV, oo s yisinsuine dasuis s duisaitns s Srnasis 26.51 22.09
(¢) Amount transferred to General Beserve........ccccovviiinnnnnnn, 50.00 45.00
(d) Balanceicarried Borwabd:ci soomas s i sveine i aiin: 695.33 487.40
OPERATIONS

The Company continued to improve its performance backed by the sustained growth of the economy
resulting in continued boost to travel and tourism sector. With the Nadesar Palace expected to become
operational in the current financial year, the Directors hope that the Company shall further improve its
performance in the coming years.

DIVIDEND

Your Directors recommend the payment of dividend @ 120% (previous year dividend @ 100%) per equiry
share involving distribution of Rs. 156.00 lacs.

SECRETARIAL COMPLIANCE

In terms of Section 383A of the Companies Act, 1956, the Company has obrtained the Secretarial
Compliance Certificate from a Practising Company Secretary. A copy of the said Certificate is attached
to this Report.



PARTICULARS OF EMPLOYEES UNDER
SECTION 217(2A) OF THE COMPANIES
ACT, 1956

The Company had no employees during the year who
were in receipt of remuneration aggregating to :

(a) Not less than Rs. 24.00 lacs for the year,
if employed throughout the year; or

(b) Not less than Rs. 2.00 lacs per month, if
employed for part of the year.

DIRECTORS

During the year under report, Mr. Dev Bajpai
resigned from the Directorship of the Company wee.f.
24th November, 2007. The Directors place on record
their appreciation of the services rendered by
Mr. Bajpai during his association with the Company.
Mr. I Sanker was appointed as an Additional
Director of the Company on 19th May, 2008. In
terms of section 260 of the Companies Act, 1956
and Article 122 of the Articles of Association of
the Company, Mr. Sanker holds office up to the
date of the Annual General Meeting of the
Company. It is proposed to appoint Mr. . Sanker
as Director of the Company at the ensuing Annual
General Mecting. The Board of Directors
commends his appointment.

In accordance with the Companies Act, 1956 and
the Articles of Association of the Company,
Mrs. Rukmani Devi, Mr. Shriraman and Dr. Anant
Marain Singh, Directors of the Company are liable
to retire by rotation and being eligible seck
reappointment.

DIRECTORS* RESPONSIBILITY
STATEMENT

Pursuant to the provisions of Section 217(2AA) of
the Companies Act, 1956, the Board of Directors,
based on the representations received from the
Operating Management, hereby confirms that

1. inthe preparation of the annual accounts, the
applicable accounting standards have been
followed and that there are no material
departures;

2. it has, in the selection of the accounting
policies, consulted the Statutory Auditors and
has applied them consistently and made
judgements and estimates that are reasonable
and prudent so as to give a true and fair view

of the state of affairs of the Company as at
March 31, 2008 and of the profit of the
Company for that period;

3. it has taken proper and sufficient care for the
maintenance of adequate accounting records
in accordance with the provisions of the Act
for safeguarding the assets of the Company and
for preventing and detecting fraud and other
irregularities, to the best of their knowledge
and ability. There are however, inherent
limitations, which should be recognized while
relying on any system of internal control and
records; and

4. it has prepared the annual accounts on a going
concern basis.

AUDITORS

At the Annual General Meeting, the Members will
be required to appoint the Auditors for the current
year and fix their remuneration.

FOREIGN EXCHANGE EARNINGS AND
OouUTGO

In rerms of the provisions of Section 217 (1)(e) of
the Companies Act, 1956, read with Rule 2 of the
Companies (Disclosure of Particulars in the Report
of Board of Directors) Rules, 1988, the information
relating to foreign exchange earnings and outgo is
furnished at point No 4 & 5 in the Notes on
Accounts,

ACKNOWLEDGEMENTS

The Board desires to place on record its
appreciation of the services rendered by the
employees of the Company during the year under
review.

On behalf of the Board of Directors

DE. ANANT NARAIN SINGH
Chairman
Place : Mumbai
Date : 19th May, 2008



ANNEXURE TO DIRECTORS® RETPORT

Compliance Certificate

To

The Members

Benares Hotels Limited
Nadesar Palace Compound
Varanasi 221 002

We have examined the registers, records,
books and papers of Benares Hotels Limited
(the Company) as required to be maintained
under the Companies Act, 1956, (the Act)
and the Rules made thercunder and also the
provisions contained in the Memorandum
and Articles of Association of the Company
for the financial year ended on March 31,
2008. In our opinion and to the best of our
information and according to the
examinations carried out by us and
explanations furnished to us by the Company,
its Officers and Agents, we certify that in
respect of the aforesaid financial year :

(1) The Company has kept and maintained
all registers as stated in Annexure A’ to
this certificate, as per the provisions and
the rules made thereunder and all entries
therein have been duly recorded.

and returns as stated in Annexure ‘B’ to
this certificate, with the Registrar of
Companies, Regional Director, Central
Government, Company Law Board or
other authorities within the time
prescribed under the Act and the rules
made thereunder.

(3) The Company being a public company,
no comments arc required to be made.

(4) The Board of Directors duly met 4 times
on June 1, 2007; July 30, 2007; October
29, 2007 and January 28, 2008 in respect
of which meetings proper notices were
given and the proceedings were properly
recorded and signed, in the Minutes
Book maintained for the purpose. No
circular resolutions were passed during
the year under report.
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(5) The Company closed its Register of
Members from August 30, 2007 to
September 12, 2007 and necessary
compliance of section 154 of the Act has
been made.

(6) The Annual General Mecting for the
financial year ended on March 31, 2007
was held on September 12, 2007 after
giving due notice to the members of the
Company and the resolutions passed
thereat were duly recorded in Minutes
Book maintained for the purpose.

(7) No extra ordinary meeting was held
during the financial year.

(8) The Company has not advanced any
loan to its directors and/or persons or
firms or companies referred to in section
295 of the Act.

(9) The Company has not entered into any
contract falling within the purview of
section 297 of the Act.

(10) The Company has made necessary entries
in the register maintained under section
301 of the Act.

(11) As there were no instances falling within
the purview of section 314 of the Act,

approval from the Board of Directors,
Members and prior approval of the
Central Government.

(12) The Board of Directors or duly
constituted Committee of Directors has
approved the issue of duplicate share
certificates.

(13) The Company has :

(i) delivered all the certificates on allotment
of securitics and on lodgement thereof
for transfer/transmission or any other
purpose in accordance with the
provisions of the Act;

(ii) deposited the amount of dividend
declared in a separate Bank Account
on September 14, 2007 which is
within five days from the date of
declaration of such dividend;




(iii)paid/posted warrants for dividends to
all the members on September 20,
2007, which is within a period of 30
(thirty) days from the date of
declaration and that all unclaimed/
unpaid dividend has been transferred
to Unpaid Dividend Account of the
Company with Standard Chartered
Bank, H 2 Connaught Place, New
Delhi on October 19, 2007;

(iviytransferred amounts in unpaid
dividend account, application money
due for refund, matured deposits,
matured debentures and the interest
accrued thereon which have remained
unclaimed or unpaid for a period of
seven years as applicable, to Investor
Education and Protection Fund;

(v) duly complied with the requirements
of section 217 of the Act.

(14)The Board of Directors of the Company
is duly constituted. No alternative
directors, additional directors and
directors to fill casual vacancy were
appointed during the year.

(15)The Company has not appointed any
Managing Director / Whole-time Director/
Manager during the financial year.

{16)The Company has not appointed any
sole-selling agent during the financial
year.

(17)The Company was not required to obtain
any approval of the Central Government,
Company Law Board, Regional
Director, Registrar or such other
authorities as may be prescribed under
the various provisions of the Act during
the financial year except approval of the
Central Government, under Section 211
(4), read with Schedule VI part II, para
3(i)(a) to dispense with disclosure of
contents in the Balance Sheet as received
vide Order No. 46/25/2008-CL-III

10

dated May 14, 2008 for the financial
years ending on March 31, 2008; March
31, 2009 and March 31, 2010.

(18)The directors have disclosed their interest
in other firms/companies to the Board
of Directors pursuant to the provisions
of the Act and the rules made thereunder.

(19)The Company has not issued any shares,
debentures or other securities during the
financial year.

(20)The Company has not bought back any
shares during the financial year.

(21)The Company has not redeemed any
preference shares or debentures during
the year.

(22)There were no transactions necessitating
the Company to keep in abeyance the
rights to dividend, rights shares and
bonus shares pending registration of
transfer of shares during the financial year.

(23)The Company has not invited or accepted
any deposits including any unsecured
loans falling within the purview of
sections 58A and 58AA read with
Companies (Acceptance of Deposit)
Rules, 1975 during the financial year.

(24)The Company has not made any
borrowings during the financial year.

(25)The Company has made no loans and
investments, Nor given any guarantces nor
provided any securities to other bodies
corporate. Hence there were no entries in
the register kept for the purpose.

(26)The Company has not altered the
provisions of the Memorandum with
respect to situation of the Company’s
registered office from one State to
another during the year under scrutiny.



(27)The Company has not altered the
provisions of the Memorandum with
respect to the objects of the Company
during the year under scrutiny.

(28)The Company has not altered the
provisions of the-Memorandum with
respect to name of the Company during
the year under scrutiny.

{29)The Company has not altered the
provisions of the Memorandum with
respect to share capital of the Company
during the year under scrutiny.

(30)The Company has not altered the
provisions of Articles of Association of the
Company during the year under scrutiny.

(31)There were no prosecution initiated
against or show cause notices received by
the Company and no fines or penaltics
or any other punishment was imposed
on the Company during the financial
year, for offences under the Act.
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(32)The Company has not received any
money as sccurity from its employces
during the financial year.

(33)The Company has deposited both
employee’s and employer’s contribution
to Provident Fund with prescribed
authorities pursuant to section 418 of
the Act.

ARVIND KOHLI
Company Secretary
(CP No 2818)

Place : New Delhi
Date : 19th May, 2008
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ANNEXURE A
(Registers as maintained by the Company)

Sr. No. Particulars
Members® & Directors’ Minutes Book

Register of Directors, Manager, Secretaries

e L M e B el

ANNEXURE °B’

Register of Charges

Register of Loans and Investments
Register of Members

Register of Particulars of Contracts
Register of Transfer of Shares

Section Reference

192
303

143
372A
150/151
301
108

Forms and Returns as filed by the Company with the Registrar of Companies, Regional Director,
Central Government or other authorities during the financial year ended on 31st March, 2008.

Sr. No. Form No. U/Section Particulars
1 cForm 1 205(C) Transfer of unpaid
dividend to 1EPF
i cForm 23AC & 220 BALANCE SHEET,
23ACA P&L Afc etc
March 31, 2007
3. cForm 66 383A Secretarial Compliance
Certificate
4, cForm 23 192 Special Resolution
passed at the AGM
- eForm 20B 159 Annual Return
September 12, 2007
0. cForm 32 303(2) Changes in
Directorships
7 eForm 211(4) Application for
23AAA exemption from giving

Place : New Della
Date : 19th May, 2008
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quantitative details in
Balance Sheet and
P&L A/

Due on

19.06.2007

11.10.2007

11.10.2007

11.10.2007

11.11.2007

14.12.2007

N.A.

Filed on

14.06.2007

03.10.2007

03.10.2007

03.10.2007

03.11.2007

19.11.2007

22.01.2008

ARVIND KOHLI
Company Secretary

(CP No 2818)



Auditors’ Report to the Members

1

We have audited the atrached Balance Sheet
of Benares Hotels Limited, as at 31st
March, 2008, the Profit and Loss Account
and also the Cash Flow Statement for the
year ended on that date annexed thereto.
These financial statements are the
responsibility of the Company’s
management. Our responsibility is to
express an opinion on these financial
statements based on our Audit.

We conducted our audit in accordance with
the Auditing Standards generally accepted
in India. Those Standards require that we
plan and perform the audit to obtain
reasonable assurance about whether the
financial statements are free of material
misstatement. An audit includes examining,
on a test basis, evidence supporting the
amounts and disclosures in the financial
statements. An audit also includes assessing
the - accounting principles used and
significant estimates made by the
Management, as well as evaluating the
overall financial statement presentation. We
believe that our audit provides a reasonable
basis for our opinion.

As required by the Companies (Auditors’
Report) Order, 2003 issued by the Central
Government of India in terms of sub-
section (4A) of section 227 of the
Companies Act, 1956, we enclose in the
Annexure, a statement on the matters
specified in paragraphs 4 & 5 of the said
Order.

Further to our comments in the Annexure
referred to above, we report that :

(i) We have obtained all the information
and explanations, which to the best
of our knowledge and belief were
necessary for the purpose of the audit;

(i1) In our opinion, books of account as
required by law have been kept by the
Company so far as appears from our
examination of those books;

(1i1) The Balance Sheet and Profit and Loss
Account and Cash Flow Statement
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dealt with by this Report are in
agreement with the books of account;

(iv) Inour opinion, the Balance Sheet, Profit
& Loss Account and Cash Flow
Statement dealt with by this Report
comply with the accounting standards
referred to in sub-section (3C) of Section
211 of the Companies Act, 1956;

(v) On the basis of written representations
received from the Directors, as on 31st
March, 2008 and taken on record by the
Board of Directors, we report that none
of the Directors is disqualified as on 31st
March, 2008 from being appointed as a
Director in terms of clause (g) of sub-
section (1) of Secrion 274 of the
Companies Act, 1956;

(vi) In our opinion and to the best of our
information and according to the
explanations given to us, the said
accounts give the information required
by the Companies Act, 1956, in the
manner so required and give a true and
fair view, in conformity with the
accounting principles generally accepted
in India :

a. in the casec of the Balance Sheet, of

the state of affairs of the Company
as at 31st March, 2008;
b. in the case of the Profit and Loss

Account, of the profit for the year
ended on that date; and

¢. in the case of the Cash Flow
Statement, of cash flows for the year
ended on that date.

For and on behalf of

N. KRISHNASWAMY & COMPANY

Charrered Accountants

N. KRISHNASWAMY
Partner
Membership No. 4797

Place : Mumbai
Dated : 19th May, 2008
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Annexure to the Auditors’ Report

(Referred to in Paragraph 3 of our Report of even date)

ii.

iil.

iv.

14

(a) The Company has maintained proper
records showing full particulars
including quantitative details and
situation of fixed assets.

(b} All the assets have been physically
verified by the Management during the
year and there is a regular programme
of verification which in our opinion,
is reasonable having regard to the size
of the Company and the nature of its
assets. No material discrepancies were

noticed on such verification.

(c) During the year, the Company has not
disposed of any major part of the plant

and machinery.

(a) The inventory has been physically
verified during the year by the
management. In our opinion, the
frequency of verification is reasonable.

(b) The procedures of physical verification
of inventories followed by the
management are reasonable and
adequate in relation to the size of the

Company and the nature of its business.

(¢) The Company is maintaining proper
records of inventory. The discrepancies
noticed on verification between the
physical stocks and the book records

were not material.

The Company has not taken or given any
loan from or to any companies covered in
the Register under section 301 of the
Companies Act, 1956.

In our opinion and according to the
information and explanations given to us,
there are adequate internal control
procedures commensurate with the size of
the Company and the nature of its business

V.

vi.

vii.

viil.

with regard to purchases of inventory, fixed
assets and with regard to the sale of goods.
During the course of our audit, we have not
observed any continuing failure to correct
major weakness in internal controls.

{(a) According to the information and
explanations given to us, we are of the
opinion that the transactions that need
to be entered into the Register
maintained under section 301 of the
Companies Act, 1956 have been so
entered.

(b) In our opinion and according to the
information and explanations given to
us, the transactions made in pursuanee
of contracts or arrangements cntered
in the Register maintained under
section 301 of the Companies Act,
1956 and exceeding the value of rupees
five lakhs in respect of any party during
the year have been made at prices which
are reasonable having regard to the
prevailing market prices of the relevant
time.

The Company has not accepted any deposits
from the public.

In our opinion, the Company has an
internal audit system commensurate with
the size and nature of its business.

(a) The Company is regular in depositing
with appropriate authoritics un-
disputed statutory dues including
provident fund, investor education
protection fund, employees’® state
insurance, state insurance, income tax,
sales tax, wealth tax, custom duty, cess
and other material statutory dues
applicable to it.



1X.

xi.

xil,

xiii.

(b) According to the information and
explanations given to us, no
undisputed amounts payable in respect
of income tax, wealth tax, sales tax,
customs duty, excise duty and cess were
in arrears, as at 31st March, 2008 fora
period of more than six months from
the date they became payable.

(¢) According to the information and
explanations given to us, there are no
dues of sales tax, iIncome tax, customs
duty, wealth tax, excise duty and cess
which have not been deposited on
account of any dispute.

In our opinion and according to the
information and explanations given to us,
the Company has not taken any loan from
any financial institution, bank or debenture
holders or granted any loans and advances
on the basis of security by way of pledge
of shares, debentures or other securities.

In our opinion, the Company is not a chit
fund or nidhi mutual benefit society.
Therefore, the provisions of clause 4(xiii)
of the Companies (Auditors” Report)
Order, 2003 are not applicable to the
Company.

In our opinion, the Company is not
dealing in or trading in shares, securities,
debentures and other investments.
Accordingly, the provisions of clause
4(xiv) of the Companies (Auditors’
Report), Order 2003 are not applicable
to the Company.

The Company has not given any guarantees
for loans taken by others from banks or
financial institutions.

According to the information and
explanations given to us and on an overall
examination of the Balance Sheet of the
Company, we report that no funds have
been raised to finance short-term or long-
term investment.
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xiv. According to the information and
cxplanations given to us, the company has
not made preferential allotment of shares
to partics and companies covered in the
Register maintained under section 301 of
the Act.

xv. During the period covered by our Report,
the Company had not issued debentures.

xvi. No money has been raised by public issues
during the year under report.

xvii. According to the information and
explanations given to us, no fraud on or
by the Company has been noticed or
reported during the course of our audit.

For and on behalf of
N. KRISHNASWAMY & COMPANY
Chartered Accountants

N. KRISHNASWAMY
Partner
Membership No. 4797

Place : Mumbai
Dated : 19th May, 2008
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Balance Sheet as at 31st March, 2008

SOURCES OF FUNDS
1. SHAREHOLDERS FUNDS

(2) ShareCaprtalc. . oliansiiaiiain..
(b} Reservesand Surplus....oidn.

2. DEFERRED TAX LIABILITY (Ner)............
3. SHOP SECURITY DEPOSIT........oovivmnnnnnns

TOTAL FUNDS EMPLOYED...............

APPLICATION OF FUNDS

4. CRINEIYASSETS:....oco oot
(&) GrossBlock: . ... anihini
(b) Lessi: Depreciation .....esessisarisnss
(¢} Met:Block ...c.ounnminininnniis
(d) Capital Work in Progress ...............

5. INVESTMENTS ................

6. CURRENT ASSETS, LOANS AND ADVANCES
{a) Current Assets, Loans and Advances........
TRt ONTeS v st b e e i s e
Sundry Bebtors ...,
Cash and Bank Balances ................
Other Current AsserS......oceveieneenrens
Loans and Advances .....oiviiiinins

(b) Less : Current Liabilities and Provisions ..
Exabilifies v an it
PIOVISIONS - e e vuemsmsmsommssnnmrusassnsmmmnns

i Pl ol 0 o | B il o - R e et

POTAL BUNDS LECILISED.....on 0.

ACCOUNTING POLICIES AND

NOTESON ACCOUINTS .. nhngasa

Previous
Year
Schedule Rupees Rupees Rupees
1 1,30,00,000 1,30,00,000
2 199041,072 17,32,47,693
21,20,41,072 18,62.47,693
1,64,08,708 1,53,77,533
22,97,493 22,97,493
23,07,47,273 20,39,22,719

3
21,42,53,350 20,93,55,822
7,74,85,152 6,72,92,160
13,67,68,198 14,20,63,662
1,80,82,680 48,14,654
15,48,50,878 14,68,78,316
4 —  1,11,49,693

a
53,74,573 53,99,652
2,10,87,423 1,44,56,059
6,99 42 563 59559072
5,80,527 2,19,085
1,45,07,406 1,21,51,594
11,14,92,492 9.17,85,461

6
1,73,44,877 3,06,81,401
1,82,51,220 1,52,09,350
3,55,96,097 4,58,90,751
7,58,96,395 4,58,94,710
23,07,47,273 20,39,22,719

9

As per our Beport of even date atrached
For N. KRISHNASWAMY & CO.
Chartered Accountants

N. KRISHNASWAMY
Partner

Date : 19th May, 2008
Place : Mumbai
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For and en behalf of the Board

Dr. ANANT NARAIN SINGH - Chairman

RAYMOND N BICKSON

P K BHATIA

Director

Company Secretary
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Profit and Loss Account for the Year Ended 31st March, 2008

INCOME :
1. Rooms, Restaurants, Banquets and

Other Income ........... o s e e R 5 0 i

EXPENDITURE :

2. Operating and General Expenses ... ... iiomvrsisrarorni
. A PEOCIRITI o sy tmmrsiis s vns st s o i 2o e o A
FTAL EXPENDITNIRE o it i esisins i

PROFIT BEFORE TAX:

4. Less : Provision for Taxes
=ETEEAE T s s A
o i [ [t gt o B b e e e
=-Frnge Benehit D coanaanasiminasnamis
PR ORI T AR T ER TA X i e rsrersenansnensason i)

3. Add : Balance brought forward from Previous Year ......

6. AMOUNT AVAILABLE FOR APPROPRIATIONS
APPROPRIATIONS

|

fa) Proposed Dividend ....cocvinnmammsmmaininnig
(o e Diidendssasspanailis i idarrss

Earnings Per Share (Basic/Diluted) Rupees...........

{Beter Note No. 15 of Schedule 9)
ACCOUNTING POLICIES AND

METES ON ACCOUNTS . bl mninmsinnt=

Schedule

7

Q

Previous

Year

Rupees Rupees
21,68,86,562 19,43,33,086
13,97,40,769 12,69,76,891
1,01,92,993 86,606,252
14,99,33,762 13,56,43,143
6,69,52,800 5,86,89,943
2,16,31,024 1,90,70,000
10,31,176 7,06,649
2,46,000 2,40,000
2,29,08,200 2,00,16,649
4,40,44,600 3,86,73,294
4,87,39,622 29775678
9,27,84,222 5,84,48,972
1,56,00,000 1,30,00,000
26,511,220 22,09,350
50,00,000 45,00,000
6,95,33,002 48739622
9,27,84,222 6,84,48972
33.88 29.75

As per our Report of even date attached
For N. KRISHNASWAMY & CO.
Chartered Accountants

N. KRISHNASWAMY
Partner

Date : 19th May, 2008
Place : Mumbai

RAYMOND N BICKSON

F K BHATIA

For and on behalf of the Board

D ANANT NARAIN SINGH  Chairman

Director

Company Secretary
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CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2008

A, CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax and extraordinary items ..
Adjustments for
Depreciation ...
(Profic)/Loss on Sale of ASSEES ....ooverirrensnisemsnsssisne
Provision for doubtful debis ... venncmsnnns e
(Drivicend from Mutual Fund)
{Interest receved)

Operating Profit before Working Capltal Changes ...
Adjustments for :

Trade and Other Receivables ...

FINVEMEOEIER o o i imisin s Fwasnd Esadassi missinsieundan

Trade Payables. ..o s,
Cash generated from Operations$ ..o

Direct Taxes pard ..o s s
Cash Flow before Extraordinary Items

NET CASH FROM OPERATING ACTIVITIES.....

B. CASH FLOW FROM INVESTIMNG ACTIVITIES
Additions o Fixed ASSEIS vvwrresr e ssrresesss emesessssenens
SalsofFived Assetemrenmmmemnn | i st e
e o D T L R e e PP o ey e e
Bindend Rttt e e e

Irwvestrment in Mutial Fund’........cooocevviemmvsvvenmmiisrmssmsn s

Depasits with Other Companies ...
NET CASH USED IN INVESTMENT ACTIVITIES

e

CASH FLOW FROM FINANCING ACTIVITIES
Drividend 4+ Dividend Tax Paid ...ocoieiiinmesnemsssin s

NET CASH USED IN FINANCING ACTIVITIES
NET INCREASE IN CASH AND CASH ECQUIVALENTS
CASH AND CASH EQUIVALENTS Opening lst Apil
CASH AND CASH EQUIVALENTS Closing 31st March

2007-08 2006-07
Rs. Rs. Its. Its.
6,69,52,800 5,86,89.044
1,01,92,993 86,66,252
- (47,089
499 168 746,724
{7,34,762) (6,30,763)
(43,51,163) 56,006,236 (26,91,009) 60,44, 115
7,25.,59.036 6,47 34,059
(78,25,934) 40,40,618
25,078 46,118
{1,33,36,524) (2,11,37,380) 1,53,02223 193,858,959
5,14,21,656 8,41,23.018
2,35,37,433 2,25 03,565
2.78,84,223 6,16,19 453
2,78, 84,223 6,16,19.453
(1,81,65,557) (4,54,71,052)
— 12,09.702
39,89.720 2704065
7,34,762 6,30,763
1,11,49,693 (6,30,763)
o 2,00,00,000
(22,91,382) (2,15,57,285)
(1,52,09,350) {1,26,00,000)
{1,52,09,350) {1,26,00,000)
1,03,83,491 27462168
5,95.59 072 3,20.96,904
6,99 42 563 5,95,50.072

As per our Report attached
For M. KRISHNASWAMY & CO.
Chartered Accountants

N. KRISHNASWAMY

Partner

Date : 19th May, 2008
Place : Mumbai
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For and on behalf of the Board

Dr. ANANT NARAIN SINGH  Chairman

RAYMOND N BICESON

P K BHATIA

Director

Company Secretary
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Schedules forming part of the Balance Sheet

SCHEDULE 1’ — SHARE CAPITAL

1.

AUTHORISED
15,00,000 Equity Shares of Rs. 10/- cach.........

ISSUED, SUBSCRIBED AND PAID-UP
13,00,000 Equity Shares of Rs. 10/- each.........

(Of the above, 1,08,000 Equity Shares of the face value of Rs.
otherwise than for cash)

Previous
Year
Rupees Rupees

1,50,00,000 1,50,00,000

1,30,00,000 1,30,00,000

10/- each were issued at par,
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Schedules forming part of the Balance Sheet

SCHEDULE ‘2 — RESERVES AND SURPLUS

Previous
Year
Rupees Rupces Rupees

1. CAPITAL RESERVE
Balance as per Last ACCOUNT ..ovuminmisisiinarsisriassansiin 86,250 86,250

2. GENERAL RESERVE
a) Balance as per Last account..........cccuiiienennnneene. 12,44,21,.820 11,99.21.820
b)  Add : Transferred from Profit and Loss Account.. 50,00,000 45,00,000
Rl o e s S s e 12,94,21,820 12,4421 820
3. PROFITAND LOSS ACCOUNT......coonmiiiis 6,95,33,002 4,87,39,622
POERL: 2o e e e o e 19,90,41,072 17,32,47,692

20



(]
—

Schedules forming part of the Balance Sheet

SCHEDULE ‘3 — FIXED ASSETS

FIXED ASSETS GROSS BLOCK DEPRECIATION NET BLOCK
P Asar Additions | Deeletions As ar For the Upto As at

ek oo 01.04.2007 31.03.2008 Year 31.03.2008 31.03.2008
Rrpees Rupees Rujpees Rupees Rupees Riywees Fuypocs

1. Land-Frechold 13,05,473 -— — 13,05,473 ° — - - 13.,05,473
{13,05,473) -— — (13,05,473) — - (13,05,473)

2. Buildings 7,31,21,310 9,74,728 = 7.40,96,037 | 12,01,015 1,14,56,288 | 6,26,39,749
(6,05,60,099) (1,31,96,781) (6,35,570) (7.31,21,310) | (10,81,506) (1,02,55,273) | (6,28,66,037)

3. Planc & Machinery 9.,59,77.328 36,20,572 — 9.,95,97,900 54,58,529 5,28,79,134 4.67,18,766
(8,69,92,038) (1,19,25,768) (29,40,478) (9,59,77,328) | (49,78,785) (4,74,20,605) | (4,85,56,723)

4. Furniture, Fixtures 3,81,86,232 3,02,231 — 3,84 88 463 34,94,124 1,26,40,674 2,58,47,789
& Office Equipment | (2,06,23,764) (2,08 99 813) (33,37, 344) (3,81,86233) (25,33,241) (91,46,550) (2,90 39 683)

5. Vehicles 7,656,478 —- - 7,656,478 39.325 5,09,056 2,56,421
(10,73,108) o (3,07,630) (7,65,478) (72,720) (4,69,732) (2,95, 746)

—— e ——- P—

6. Total 20,93,55,820 48,97,531 — 21,42,53,350 (1,01,92,993 7,74,85,152 |13,67,68,198
(17,05,54,482) (4,60,22,362) (72,21,022) (20,93,55,822) | (86,66,252) (6,72,92,160) | (14,20,63,662)

7. Capiral Work in 48.14,654 1,32,68,026 - 1,80,82,680 -— — 1,80,82,680
Progress (53,65,964) (5,35,018) (10,86,328) (48,14,652) i s (48,14,654)

8. Grand Total 21,41,70,476 1,81,65,557 - 23,23,36,031 |[1,01,92,993 7,74,85,152 |15,48 50,878
(17,59,20,446) (4,65,57,380) (83,07,350) (21,41,70,476) | (86,66,252) (6,72,92,160) | (14,68,78,316)

MNotes :

(1) Depreciation has been calculated on Straight Line Method.
(2) Figures in BRACKETS are for Previous Year.




BENARES HOTELS LIMITED
Thirty Seventh Annual Report 2007-08

Schedules forming part of the Profit and Loss Account

SCHEDULE ‘7 - ROOMS, RESTAURANTS, BANQUETS AND OTHER INCOME

Previous
Year
Bupees Rupces Rupees
1. ROOMS, RESTAURANTS, BANQUETS
AND OTHER SERVICES
(Including Sale of Food and Beverages Rs. 8,84,67,524/-
Previous Year Rs. 831,04 041/-) ..., 21,08,84,952 19,01,68,485
2. OTHER INCOME
(a) Interest from Deposits with other
Companies (Gross)
(Tax Deducted atr Source Rs. Nil
Previous Year Rs. 3.28.300/-)..cccccoiininiiniiinnenn. —_ 14,63,014
(b) Interest from bank
- (Tax Deducted atr Source Rs. 9,01,675/-
Previous Year Bs 2,67 101 /-).c.comrmnnininicaanaes 43,51,163 12,27.995
fc) Dividend from Mutual Fund..........ccovnevvnniennees 7,34,762 6,30,763
(d) Miscellaneous Income .....cocvvcevicvicciiinncineeene. . 9,115,685 8,42 830
" o7 IOV, - &K, S U i 60,01,610 41,64,602
TR EATS INGOME o inni Lo sngag: 21,68,86,562 1943 33 086
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